Board of Commissioners
First 5 Tehama
Red Bluff, Cdifornia

subjected to the auditing procedures applied in the audit of the general purpose financia
statements and, in our opinion, is fairly stated, in all material respects, in relation to the genera
purpose financia statements taken as a whole.

BARTIG, BASLER & RAY, CPAs, INC.

August 14, 2003
Roseville, California



Note 1:

FIRST 5TEHAMA

Notes to Financial Statements
June 30, 2003

Summary of Significant Accounting Policies

A.

Reporting Entity

The First 5 Tehama (County Commission), originally known as the Tehama County
Children and Families Commission, was established on March 2, 1999 pursuant to
Health and Safety Code §130140. The County Commission was aso established in
accordance with the provisions of the California Children and Families First Act of
1998 and by Tehama County Ordinance #1702. The nine members of the County
Commission are appointed by the Tehama County Board of Supervisors.

The County Commission is responsible for the creation and implementation of a
comprehensive, collaborative, and integrated system of information and services to
enhance early childhood development.

The Commission includes all activities (operations of its administrative staff and
Commission officers) considered to be a part of the Commission. The Commission
reviewed the criteria developed by the Governmental Accounting Standards Board
(GASB) in itsissuance of Statement No. 14, relating to the financia reporting entity
to determine whether the Commission is financially accountable for other entities.
The Commission has determined that no other outside entity meets the above
criteria, and therefore, no agency has been included as a component unit in the
financial statements. In addition, the Commission is not aware of any entity that
would be financialy accountable for the Commission that would result in the
Commission being considered a component unit of that entity.

The financia statements included in this report are intended to present the financial
position and results of operations of only the Commission. They are not intended to
present the financial position and results of operations of the County of Tehama
taken as awhole.

Fund Accounting

The accounts of the County Commission are organized on the basis of two funds
and two account groups, each of which is considered a separate accounting entity.
The operations of the funds are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures.



Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

FIRST 5TEHAMA

Notes to Financial Statements
June 30, 2003

Property, Plant and Equipment

A summary of changes in General Fixed Assets for the year ended June 30, 2003, is as
follows:
July 1,2002 Additions Retirements June 30, 2003

Equipment $ 138729 $ 19576 $  (1.853) $ 31552

General Long-Term Debt Account Group

Activity in the general long-term debt account group for the fiscal year is as follows:

July 1, 2002 Additions June 30, 2003

Compensated absences $ 40% $ 4,797 $ 8.893

Defined Benefit Pension Plan

The Commission’s employees are paid through the County of Tehama payroll system and
receive the same benefits as County employees, including pension benefits. The County
contributes to the Public Employees Retirement Systems (PERS), which is a multiple-
employer, defined benefit plan for employees. Participation is mandatory for all
permanent employees. The County and employees are required to contribute at rates
established by PERS.

Current contribution rates include amounts required to amortize past service costs and the
unfunded liabilities. The net assets available for benefits, the pension benefit obligation,
and the assumed rates of return used in determining the pension benefit obligation are not
available separately for the Commission. This information is available in the financia

statements of Tehama County, the reporting entity.

Related Party Transactions

During the fiscal year ended June 30, 2003, the Commission paid the County of Tehama,
arelated party, $4,976 for accounting and administrative services.

Section 30131.4 of the California Tax & Revenue Code Certification

The Commission has certified that the supplant requirement stated in Section 30131.4 of
the California Tax & Revenue Code has been met.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
AND THE CALIFORNIA CHILDREN AND FAMILIESFIRST ACT OF 1998

Board of Commissioners
First 5 Tehama
Red Bluff, Cdifornia

We have audited the general-purpose financial statements of the First 5 Tehama as of and for the
year ended June 30, 2003, and have issued our report thereon dated August 14, 2003. We
conducted our audit in accordance with auditing standards generaly accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the First 5 Tehama's financial

statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Gover nment Auditing Standards and the
California Children and Families First Act of 1998.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the First 5 Tehama's interna control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the interna control over financial reporting would not
necessarily disclose al matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within atimely period by employees in the normal course
of performing their assigned functions.
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Board of Commissioners
First 5 Tehama

We noted no matters involving the internal control over financia reporting and its operation that
we consider to be material weaknesses.

This report is intended for the information of the audit committee, management and federa
awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than these specified parties.

BARTIG, BASLER & RAY, CPAs, INC.

3»«1’?, :Ba‘zwe%cm, e .

August 14, 2003
Roseville, California
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ASSETS

Cash in county treasury

Due from other agencies

Interest receivable

Prepaids

Property, plant and equipment

Amount to be provided for
genera long-term debt

Total Assets

LIABILITIES AND FUND EQUITY
Liabilities:

Accounts payable

Accrued payroll

Compensated absences payable

Total Liabilities

Fund Equity:
Investment in general fixed assets
Fund Balances:
Reserved for encumbrances
Unreserved:
Designated for school readiness
Undesignated

Total Fund Equity

Total Liahilities and Fund Equity

FIRST 5TEHAMA

Combined Balance Sheet
All Fund Types and Account Groups

June 30, 2003

Governmental
Fund Type Account Groups Totas
General
Specia Long-term (Memorandum
Revenue Debt Only)
$ 1,952,303 - 1,952,303
105,313 - 105,313
14,804 - 14,804
45 - 45
- - 31,552
- 8,893 8,893
$ 2,072,465 8,893 2,112,910
$ 2,917 - 2,917
3,237 - 3,237
- 8,893 8,893
6,154 8,893 15,047
- - 31,552
43,163 - 43,163
2,023,148 - 2,023,148
2,066,311 - 2,097,863
$ 2,072,465 8,893 2,112,910

The accompanying notes are an integral part of these financial statements.
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FIRST 5TEHAMA

Combined Statement of Revenues, Expenditures and
Changesin Fund Balance - All Special Revenue Funds
For the Y ear Ended June 30, 2003

REVENUES
Proposition 10 apportionment
Proposition 10 administration augmentation
Proposition 10 travel augmentation
Proposition 10 school readiness
Proposition 10 surplus money investment fund
Interest income

Total Revenues

EXPENDITURES
Current:
Salaries and employee benefits
Services and supplies
Rent and utilities
Program expenditures
Capital outlay

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures
Fund Balance - Beginning of Y ear

Fund Balance - End of Year

The accompanying notes are an integral part of these financial statements.
4

$ 542,488
90,031

7,575

50,000

931

75,854

766,879

82,928
118,796
6,480
379,268
19,760

607,232

159,647

1,906,664

$ 2,066,311




FIRST 5TEHAMA

Combined Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
All Special Revenue Funds
For the Y ear Ended June 30, 2003

Actua Variance
(Budgetary Favorable
Budget Basis) (Unfavorable)
REVENUES
Proposition 10 $ 736,287 $ 691,025 $ (45,262)
Interest income 72,609 75,854 3,245
Total Revenues 808,896 766,879 (42,017)
EXPENDITURES
Current:
Salaries and employee benefits 82,520 82,928 (408)
Services and supplies 159,429 118,796 40,633
Rent and utilities 6,480 6,480 --
Program expenditures 385,325 377,837 7,488
Capital outlay 23,955 19,760 4,195
Total Expenditures 657,709 605,801 51,908
Excess (Deficiency) of Revenues Over Expenditures $ 151,187 161,078 $ 9,891
Fund Balance - Beginning of Y ear 1,906,664
Fund Balance - End of Y ear $ 2,067,742

The accompanying notes are an integral part of these financial statements.
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FIRST 5TEHAMA

Combining Balance Sheet - Special Revenue Funds

ASSETS
Cash in county treasury
Due from other agencies
Interest Receivable
Prepaids

Total Assets
LIABILITIES AND FUND EQUITY
Liabilities:

Accounts payable
Accrued payroll

Total Liabilities

Fund Equity:
Fund Balances:
Reserved for encumbrances
Unreserved:
Designated for school readiness
Undesignated

Total Fund Equity

Total Liabilities and Fund Equity

June 30, 2003

School

Generd Readiness
Fund Fund Totals
$ 1,952,303 - $ 1,952,303
105,313 -- 105,313
14,804 -- 14,804
45 -- 45
$ 2,072,465 - $ 2072465
$ 2,917 - $ 2,917
3,237 -- 3,237
6,154 -- 6,154
43,163 -- 43,163
2,023,148 -- 2,023,148
2,066,311 -- 2,066,311
$ 2,072,465 - $ 2072465
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FIRST 5TEHAMA

Combining Statement of Revenues, Expenditures and
Changesin Fund Balance - Specia Revenue Funds
For the Y ear Ended June 30, 2003

School
Generd Readiness
Fund Fund Totals
REVENUES
Proposition 10 apportionment $ 542488 $ - $ 542,488
Proposition 10 administration augmentation 90,031 -- 90,031
Proposition 10 travel augmentation 7,575 -- 7,575
Proposition 10 school readiness - 50,000 50,000
Proposition 10 surplus money investment fund 931 -- 931
Interest income 75,854 -- 75,854
Total Revenues 716,879 50,000 766,879
EXPENDITURES
Current:
Salaries and employee benefits 82,928 -- 82,928
Services and supplies 118,796 -- 118,796
Rent and utilities 6,480 -- 6,480
Program expenditures 329,268 50,000 379,268
Capital outlay 19,760 -- 19,760
Total Expenditures 557,232 50,000 607,232
Excess (Deficiency) of Revenues Over Expenditures 159,647 -- 159,647
Fund Balance - Beginning of Y ear 1,906,664 -- 1,906,664
Fund Balance - End of Y ear $ 2066311 $ - $2066,311
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